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SECTION A - SUPPLEMENTAL INFORMATION

1. The purpose of this modification is to incorporate the clause entitled "Surge Option" into Section I of the long term contract.  The

surge option delivery schedule is due within 30 days from the date of this modification.  This change is at no additional cost to the

government.

2. All other terms and conditions remain unchanged.

                                               *** END OF NARRATIVE A 009 ***
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SECTION I - CONTRACT CLAUSES

SURGE OPTION

(a) General. The Government has the option to accelerate the rate of delivery called for under this contract, at a price or cost to be

established by negotiation as provided in this clause.

(b) Schedule. The Contractor shall, within 30 days from the date of this modification, furnish the Contracting Officer a delivery

schedule showing the maximum sustainable rate of delivery for items in this contract. This delivery schedule shall provide acceleration

by month up to the maximum sustainable rate of delivery achievable within the Contractor's existing facilities, equipment, and

subcontracting structure. The Contractor shall not revise the option delivery schedule without approval from the Contracting Officer.

(c) Exercise of option.

(1) The Contracting Officer may exercise this option at any time before the expiration of the contract.

(2) The Contracting Officer will provide a preliminary oral or written notice to the Contractor stating the quantities to be accelerated

under the terms of this clause, followed by a contract modification incorporating the transmitted information and instructions.

(3) The Contractor will not be required to deliver at a rate greater than the maximum sustainable delivery rate under paragraph (b)(2)

of this clause.

(d) Price negotiation.

(1) Unless the option cost or price was previously agreed upon, the Contractor shall, within 30 days from the date of option exercise,

submit to the Contracting Officer a cost or price proposal (including a cost breakdown) for the accelerated items.

(2) Failure to agree on a cost or price in negotiations resulting from the exercise of this option shall constitute a dispute concerning

a question of fact within the meaning of the Disputes clause of this contract. However, nothing in this clause shall excuse the

Contractor from proceeding with the performance of the contract, as modified, while any resulting claim is being settled.

(End of clause)

                                               *** END OF NARRATIVE I 002 ***
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